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Abstract

Tax amnesty can be a very effective mechanism of tax policy. It is used to support economic growth,
to relieve the burden of overdue debts, to legalize shadow capital. International experience
confirms that the use of tax amnesties can cause some negative effects. The paper discusses the
large-scale measures of tax amnesties implemented in Georgia, in the direction of writing off tax
debts accumulated in previous periods. Tax amnesties, especially recurring amnesties, create an
uncompetitive environment and destructive expectations among unscrupulous taxpayers. As a
result, the behavior model of taxpayers is transformed in the wrong direction. The mentioned
trends were confirmed by the results of statistical data analysis on the example of Georgia. We
consider it necessary to strengthen the tax administration system, thereby reducing the possibility
of new tax amnesties. It is necessary to create such preventive mechanisms that almost exclude the

accumulation of unpaid amounts of taxes.

Keywords: taxes, tax system, tax amnesty, Write off tax debt; tax administration,
JEL: H2, E6

DOI: 10.52244/c.2024.11.34

References:

Answer of the Minister of Finance to the MP. Business media, 26.04.2024,
https://bm.ge/news/2014-2024-tslebshi-gel3-mlrd-ze-meti-sagadasakhado-davalianeba-
chamoitsera-finansta-ministris-pasukhi-deputats (available 23.09.2024);

International Monetary Fund, Fiscal Affairs Department, Georgian tax system assessment report
by Tax Administration Diagnostic Assessment Tool (TADAT), 2016. URL:
https://www.imf.org/"/media/Websites/IMF/imported-

publications/external/lang/Georgian/pubs/ft/scr/2016/ cr16283ge.ashx (available 23.09.2024);




International Monetary Fund, Fiscal Affairs Department, Georgian tax system assessmentreport
by Tax Administration Diagnostic Assessment Tool (TADAT), 2021. URL:
https://www.rs.ge/Media/Default/%FE1%83%99%E1%83%90%FE1%83%9C%E1%83%9D%E1%83
%9C%E1%83%9B%E1%83%93%E1%83%94%E1%83%91%E1%83%9A%E1%83%9D%E1%83%
91%E1%83%90/other/TADAT%20%E1%83%A8%FE1%83%94%E1%83%A 4%E1%83%90%E1%8
3%A1%E1%83%94%E1%83%91%E1%83%90%202020%20(%E1%83%A5%E1%83%90%E1%83
%A0%E1%83%97%E1%83%A3%E1%83%9A%E1%83%98).pdf (available 23.09.2024);

Revenue Service of the Ministry of Finance of Georgia. 12.07.2024,
https://www.rs.ge/NewsArchive?’newsId=1312 (available 23.09.2024);

Revenue Service of the Ministry of Finance of Georgia. Annual reports, URL:
https://rs.ge/AboutUs?cat=5&tab=1 (available 23.09.2024);

Tax Code of Georgia (codified) (TCG), URL: URL:
http://taxinfo.ge/index.php?option=com content&task=view&id=8700&Itemid=82 (available
23.09.2024);

Taxation sistem, https://www.mof.ge/sagadasaxado sistema. (available 23.09.2024);

Uplisashvili, G. (2021). On some problem issues related to liberalization of the tax system in
Georgia (in Georgian). Economic Profile, Volume 16, Issue 1(21), 2021, URL:
http://economicprofile.org/pdf/f903b66020df2dc2f 852e4afc70ebe3b.pdf (available 23.09.2024);

Why is the tax amnesty announced? - Explanation of the Minister of Finance. Business media,

08.04.2024, https://bm.ge/news/ratom-tskhaddeba-sagadasakhado-amnistia-finansta-ministris-

ganmarteba (available 23.09.2024);



