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Abstract

In accordance with the requirements of the "Local Self-Government Code", for the purpose of equal socio-
economic development of the entire territory of the country, the relevant state authorities should establish
relevant state standards and technical regulations in the field of self-governments' own and delegated powers. In
local self-governments, the issue of budgetary independence and sustainable development of the municipal
economy is even more difficult considering the Russia-Ukraine war and the unpredictable processes taking place
in the world. Based on the current situation, local self-governments should develop an economic policy designed
for internal and external risks. It is necessary to increase the competence of civil servants of local self-
governments and accordingly to increase the share of local self-governments' own revenues in the total
municipal budget. Local self-governments, in order to ensure the implementation of their powers, should support
the local business sector as much as possible in order to additionally create new jobs. Local self-governments
should develop such local development plans that take into account local capabilities as much as possible and
ensure sustainable socio-economic development of citizens living in local self-governments. When drawing up
local development plans, the experience of foreign developed countries and local self-governments should be
used as much as possible. If necessary, local self-governments of Georgia should establish joint ventures with
friendly foreign cities. Mutual sharing of experience and introduction of modern European innovations and
innovations in local self-governments of Georgia should be done as much as possible. There are important
measures to be taken in local self-governments, in the direction of reducing corruption, nepotism and shadow
economy.

One of the important problems in local self-governments is low competence of civil servants, lack of local
initiatives, underestimation of successful civil servants. The created situation significantly worsens the quality of
work of local self-governments and promotes the outflow of professional staff from local self-governments. The
situation is further complicated by the fact that the demographic situation in the local governments (as well as in
the whole country) has significantly deteriorated. If we do not confront the created situation with a sound and
effective demographic policy, then the situation will become even more complicated in the near future, which
may lead to a national catastrophe. The situation created in the world and in the region is very unusual, hence the
socio-economic policy developed by the local self-governments is also unusual and should be calculated on
external and internal risks.
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